The ‘lawful basis’ for the use of personal data by external audit (currently Ernst &
Young LLP) and internal audit (currently a Council-employed on-site team) is
contained in the following:• Local Audit & Accountability Act 2014 (LAAA)
• Accounts & Audit Regulations 2015 (Regulations)
In respect of the local auditor (i.e. the council’s appointed external auditor), LAAA
s22 includes requirements that:-

-

A local auditor has a right of access at any reasonable time to every
document……………..the auditor thinks is necessary for the purpose of the auditor’s functions
under this Act
A relevant authority…………….must provide a local auditor with the facilities and information
that the auditor reasonably requires for the purposes of the auditor’s functions under this Act.

Information shared with / accessed by external audit will therefore cover a number of
areas and will include personal data, where relevant.
The Council is a mandatory participant in the National Fraud initiative (NFI) which
is currently undertaken by the Cabinet Office. The legal requirement for this is
covered in LAAA s33 / Schedule 9. Specifications for the data required are provided
annually and will include personal data. (Depending upon the area being covered,
this data will include some or all of name, address, telephone number, email
address, NI Number, date of birth). The main NFI exercise takes place every 2
years, but Council Tax and Electoral Roll data must be supplied on an annual basis.
Further details, including the Privacy Notice provided by the Cabinet Office, may be
found on the Fraud pages of the Council’s website.
In respect of internal audit, LAAA s32 refers to the Accounts & Audit Regulations.
s5 of these states:-

In order to properly fulfil this role, the Council’s Constitution grants Internal Audit
“unrestricted coverage of the Authority’s activities and unrestricted access to all
records, assets, personnel and premises deemed necessary”. Internal Audit staff
have day-to-day access to key Council systems, approved by the system owner,
where there is a demonstrable need; access to other systems / data may be
requested as and when required.
Data (including personal data) provided for use by internal audit, external audit and
the NFI will be subject to the provisions of the General Data Protection Regulation

(formerly the Data Protection Act) and relevant Council policies e.g. in respect of
security, retention, etc. Audit will not directly collect or process data – should audit
testing identify issues with systems or data, this will be referred to the appropriate
system owner for review and rectification.
It should be noted that, as audit use of data is necessary to meet statutory
requirements, there is no ‘opt out’ option present for either the Council or the data
subject.

